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used for making grants to community colleges. Bond proceeds in the special account 
shall be allocated among the community colleges in accordance with the following 
conditions: 

(1) The State Board of Community Colleges shall generate, by October 1, 
2006,2007, a priority ranking of legitimate community college capital 
improvement needs using a formula based on objective meaningful 
factors relevant to capital needs, including actual and projected 
enrollment, space requirements, current capacity, construction costs, 
and any other factors the State Board considers relevant. 

(2) The State Board of Community Colleges shall provide the State 
Treasurer a projected allocation of the proceeds in the special account 
in accordance with this priority ranking, except that: 
a. No projected allocation shall be made for a community college 

that the Board certified in accordance with this subsection had 
failed to meet a matching requirement. 

b. No more than four million dollars ($4,000,000) shall be 
allocated to a single community college. 

c. Funds shall not be allocated for more than one project per 
community college. 

(3) The proceeds of grants made from bond proceeds in the special 
account shall be allocated and expended for paying the cost of 
community college capital improvements in accordance with this 
allocation by the State Board of Community Colleges, to the extent 
and as provided in this act. The Director of the Budget is empowered, 
when the Director of the Budget determines it is in the best interest of 
the State and the North Carolina Community College System to do so, 
and if the cost of a particular project is less than the projected 
allocation, to use the excess funds to increase the size of that project or 
increase the size of any other project itemized in this section, or to 
increase the amount allocated to a particular community college within 
the aggregate amount of funds available under this section. The 
Director of the Budget shall consult with the Advisory Budget 
Commission and the Joint Legislative Commission on Governmental 
Operations before making these changes." 

 
COMMUNITY COLLEGE LOW-WEALTH FUNDING 

SECTION 8.9.(a)  G.S. 115D-31.3 is amended by adding a new subsection 
to read: 

"(j) Use of funds in low-wealth counties. –  Funds retained by colleges or 
distributed to colleges pursuant to this section may be used to supplement local funding 
for maintenance of plant if the college does not receive maintenance of plant funds 
pursuant to G.S. 115D-31.2, and if the county in which the main campus of the 
community college is located: 

(1) Is designated as a Tier 1 or Tier 2 county in accordance with 
G.S. 105-129.3; 

(2) Had an unemployment rate of at least two percent (2%) above the 
State average or greater than seven percent (7%), whichever is higher, 
in the prior calendar year; and 


